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LABOR MARKET WARMS UP

• Payroll employment growth of 223,000 in May was broad-based and higher 
than consensus expectations.

• The unemployment rate reached an 18-year low, but labor force participation 
fell for the third straight month.

• All signs point towards a labor market that continues to tighten.

The pace of job creation picked up slightly in May as U.S. employers added 223,000 workers to their payrolls during the month, following a 
revised gain of 159,000 in April and 155,000 in March. The U.S. economy has generated more than a million jobs through the first five months 
of 2018, a solid rate of more than 200,000 jobs per month.

(Continued) 

U.S. EMPLOYERS HIRED

223,000
WORKERS IN MAY

AVERAGE HOURLY EARNINGS 
(ALL WORKERS) 

$26.92
2.7% ABOVE LAST YEAR

THE UNEMPLOYMENT RATE FELL TO

3.8%
4.3% LAST MAY



Talent Market Monthly:  June 1, 2018

A broad range of economic sectors contributed to May’s 
employment gains. The construction industry gained 
25,000 jobs, manufacturing was up by 18,000, and 
employment in the transportation sector increased by 
nearly 19,000. Retail job creation was up by 31,000. 
Employment in health care grew by nearly 29,000, on 
par with the sector’s average monthly gain over the past 
12 months. The professional and business services sector 
added 31,000 jobs, slightly lower than the average of 
around 40,000 jobs per month over the past year.

The unemployment rate fell to 3.8%, a level last seen in 
April 2000. The labor force participation rate also 
dropped by 0.1 percentage point. Wage growth ticked 
up slightly to 2.7% year-over-year in May, after seeing 
2.6% growth for three straight months.

With ongoing solid employment gains and sub-4% 
unemployment rates, the U.S. labor market continues to 
tighten. Wage growth is expected to pick up as the 
demand for qualified workers persists.

EMPLOYMENT OVERVIEW

DEC JAN FEB MAR APR MAY

Total non-farm employment growth 175K 176K 324K 155K 159K 223K

Private sector employment growth 174K 188K 321K 153K 162K 218K

Unemployment rate 4.1% 4.1% 4.1% 4.1% 3.9% 3.8%

Source: Bureau of Labor Statistics
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SHARED OFFICE SPACE

Fueled by trends including the growth of flexible workstyles and work-from-
anywhere technology, coworking is redefining today’s definition of “going to the 
office.” Coworking spaces are workspaces that individuals or companies rent and 
use as they would any other office. For a membership fee, workers have access to 
shared infrastructure—including desks, conference rooms, wi-fi, and all of the 
other accoutrements of the office. Coworking size and growth estimates vary, but 
one industry group has projected that there will be 2.3 million people working in 
nearly 18,000 coworking spaces globally by the end of 2018—and by 2022, that 
will grow to more than 5 million people in more than 30,000 coworking locations.

Coworking’s biggest proponents traditionally have been freelancers and small 
businesses, which respectively comprise 20% and 47% of coworking membership. 
Freelancers and self-employed workers have flocked to coworking spaces to 
increase access to professional surroundings and to relieve loneliness, while 
startups and small businesses appreciate the cost savings, flexibility, and talent 
attraction advantages provided by coworking spaces. Now larger corporations, 
too, are increasingly turning to coworking spaces as an option to help reduce their 
real estate costs and to meet employees’ needs for greater workplace agility. 

Sources: The Street, 03.02.18; Entrepreneur, 01.22.18; 2018 Global Coworking Forecast, GCUC

U.S. MONTHLY EMPLOYMENT CHANGE AND UNEMPLOYMENT RATE
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