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STRONG JOB GROWTH CONTINUES IN 2018

• Broad-based employment gains from both production and service industries drove a 
solid topline in January.

• Average earnings recorded their largest year-over-year growth rate since 2009.

• Unemployment remains at an 18-year low.

• The U.S. economy continues to move steadily toward full employment.

The U.S. labor market continued to generate jobs at a healthy pace to usher in 2018, as employers added an even 200,000 workers to their 
payrolls, right in line with consensus expectations. After the BLS made its customary revisions to the full year data set for 2017, employment 
growth averaged 181,000 per month for the year, slightly down from the average of 195,000 per month seen in 2016. 

(Continued) 

U.S. EMPLOYERS HIRED

200,000
WORKERS IN JANUARY

AVERAGE HOURLY EARNINGS 
(ALL WORKERS) 

$26.74
2.9% ABOVE LAST YEAR

THE UNEMPLOYMENT RATE STAYED AT

4.1%
4.8% LAST JANUARY
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Employment gains in January again were seen across a 
wide variety of industries. Construction hiring was 
strong, with payrolls up by 36,000, and manufacturing 
employment also expanded (+15,000). Accommodation 
and food services jobs grew by 32,500. Employment in 
the professional and business services sector grew by 
23,000, and health care jobs increased by 20,600 in 
January. Together, these two sectors accounted for 
around a third of all of U.S. employment growth in 2017.

The unemployment rate remained at 4.1% for the fourth 
straight month, and the labor force participation rate 
likewise stayed at 62.7%, where it has been since 
October. Average hourly earnings were up by nine cents 
during the month to $26.74, a 2.9% year-over-year 
rise—the largest since 2009.

It is unclear if earnings growth is finally beginning to 
show a clear accelerating trend, but the somewhat 
stronger wage growth seen in December and January is 
welcome—and long-awaited—in a tight labor market 
that continues to create jobs at a robust pace. 

EMPLOYMENT OVERVIEW

AUG SEP OCT NOV DEC JAN

Total non-farm employment growth 221K 14K 271K 216K 160K 200K

Private sector employment growth 208K 16K 277K 217K 166K 196K

Unemployment rate 4.4% 4.2% 4.1% 4.1% 4.1% 4.1%
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UNDERSTANDING STEM TALENT

Occupations in science, technology, engineering, and mathematics—or STEM—
fields have been growing faster than overall job growth in the U.S. over the past 
couple of decades. New research from the Pew Research Center provides some 
insights into the people who make up America’s STEM workforce.

One finding—plenty of Americans have STEM training, but majoring in a STEM 
field in college does not necessarily translate into a STEM job. One-in-three (33%) 
workers with at least a bachelor’s degree have their degree in a STEM field of 
study. But only about half (52%) of these STEM-trained workers are employed in a 
STEM occupation.

Although STEM workers tend to be highly educated (roughly three in ten have an 
advanced degree, and 36% claim a bachelor’s degree as their highest level of 
education), more than a third of all workers in STEM fields don’t have a bachelor’s 
degree. Regardless of education levels, however, STEM occupations pay off: STEM 
workers with a high school education or less make 38% more than their non-STEM 
counterparts, while STEM workers with a professional or doctoral degree make 
32% more than non-STEM professional degree holders.

Source: 7 facts about the STEM workforce, Pew Research Center, 01.09.18

U.S. MONTHLY EMPLOYMENT CHANGE AND UNEMPLOYMENT RATE
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